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SCOPE OF OPERATIONS 


Northgate Exploration Limited is a mining, exploration and 

investment holding company with its mining operations in the 

Republic of Ireland. Its two principal wholly owned Irish subsidiaries 
are Irish Base Metals Limited operating the Tynagh lead-zinc-silver 
mine at Tynagh, County Galway, and Gortdrum Mines (Ireland) Limited 
~ operating a copper-silver mine at Gortdrum, County Tipperary. The 

principal products of the Tynagh Mine are lead and zinc concentrates, 
some of which contain payable quantities of by-product copper and silver. 
These concentrates are shipped to various European smelters. The principal 
products of the Gortdrum Mine are silver bearing copper concentrates and 
mercury metal, the latter being produced as a by-product. These products are 

principally shipped to a smelter in Spain and the mercury is sold to various firms. The 

Gortdrum Mine ceased operation during August, 1975. 


Northgate, through its various wholly owned Irish subsidiary companies, maintains an active 
exploration program throughout the Republic of Ireland. Northgate is also active in exploration in 
Canada and in the State of Alaska, U.S.A., through joint ventures with other companies. 


Northgate has a number of affiliated companies, principally Anglo United Development Corporation 
Limited (24%), Westfield Minerals Limited (45%) and Whim Creek Consolidated N.L. (32%), which 
provide a wide exposure to exploration and mine development in other countries in addition to 
Ireland, notably Australia, Canada, Greenland and U.S.A. In addition to its shareholdings in the 
foregoing affiliated companies, Northgate has substantial other investment holdings including an 
approximate 10% interest in Tara Exploration and Development Company Limited which, through 
its Irish subsidiary, Tara Mines Limited, is developing its large zinc-lead mine near Navan, County 
Meath, Ireland, for production, scheduled for 1977. Northgate also holds a combined direct and 
indirect interest of approximately 9.6% in Vestgron Mines Limited which, through its subsidiary, 
Greenex A/S, operates a large zinc-lead mine in West Greenland. 


oe 
s 


Northgate and its wholly owned subsidiaries have a total of 358 employees, about 95% of which are 
employed in mining operations and exploration. The Company has approximately 10,000 registered 
shareholders, mainly in the U.S.A. and Canada. 


Upper circle, Minesite at Navan, County 
Meath, Tara Mines Limited, subsidiary of 
Tara Exploration and Development 
Company Limited. Left: Part of the grinding 
section, Tynagh Mine. 
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Financial Highlights 


1975 1974 
Net smelter value $20,418,000 $25,945,000 
Operating income (before w.o.’s) 4,025,000 10,720,000 
Non-operating revenue (net) 1,796,000 1,635,000 
Cash flow 5,030,000 8,361,000 
Depreciation and amortization 3,355,000 4,255,000 
Net income after extraordinary item 1,156,000 4,026,000 
Per share $0.17 $0.61 
AT YEAR END 
Working capital $17,867,000 $16,508,000 
Ratio of current assets to current liabilities 3.8 to 1 4.4to1 
Total assets 57,086,000 57,781,000 
Shareholders’ equity 49,038,000 49,605,000 
Investments and advances 23,762,000 23,644,000 
Less provision for decline in value 1,490,000 1,250,000 
22,272,000 22,394,000 
Fixed assets 15,661,000 23,233,000 
Less accumulated depreciation 9,946,000 15,131,000 
5,715,000 8,102,000 
Weighted average number of shares 
outstanding during the period used in 
computing earnings per share 6,891,699 6,605,739 
Production Highlights 1975 1974 
Tynagh Mine 
Tons of ore treated 648,477 667,119 
Production of concentrates 
Tons of lead concentrates 29,734 38,084 
Tons of zinc concentrates 41,988 42,511 
Tons of bulk concentrates 4,277 4,849 
Tons of copper concentrates 2,037 7,038 
Total tons of concentrates 78,036 92,482 
Metals contained in concentrates sold 
Lead (Ibs) 44.0 million 53.1 million 
Zinc (Ibs) 34.7 million 39.4 million 
Copper (Ibs) 0.5 million 1.1 million 
Silver (ozs) 584,000 870,000 
Gortdrum Mine 
Tons of ore treated in concentrator (a)354,612 491,382 
Tons of concentrates produced 14,183 13,289 
Flasks of mercury recovered 423 WES: 
Tons of concentrates sold 17,284 WP he 
Flasks of mercury sold nil 908 
Metals contained in concentrates sold 
Copper (Ibs) 14.5 million 9.9 million 
Silver (ozs) 469,000 320,000 


NOTE: (a) January-August 


Patrick J. Hughes 
President of Northgate Exploration Limited 


DIRECTORS’ REPORT 
TO SHAREHOLDERS 


For Northgate, 1975 was a year of achievement despite 
problems in world metal markets which related to general 
economic conditions. We emerged from a year of reduced 
earnings financially stronger in the key areas of working 
capital and value of investments. Exploration activities 
were expanded considerably with encouraging results in 
at least one principal area, the Tatestown zinc-lead pros- 
pects near Navan, Ireland. 


Working capital at December 31, 1975 amounted to 
$17,867,000 — an increase of $1,359,000 from the 1974 
year end figure of $16,508,00. The quoted value of prin- 
cipal investments including those in associated com- 
panies totalled $22,171,000 compared with $17,191,000 at 
the 1974 year end. 


Your Company’s mining operations in Ireland during 
1975 — in keeping with the experience of virtually all 
producers of base metals — were adversely affected by a 
combination of lower metal prices, particularly with re- 
spect to lead and copper which were down approximately 
30% and 40%, respectively, from the average prices re- 
ceived during the preceding year, generally increased 
mine operating costs and a moderate shortfall in produc- 
tion at the Tynagh Mine. 


Financial Results 

Consolidated net income for the year was $1,156,000 
equal to $0.17 per share as compared with $4,026,000 or 
$0.61 per share in 1974. The per share figures were mod- 
erately influenced by the differential in the weighted aver- 
age number of shares outstanding for the comparative 
periods, being 6,891,699 shares in 1975 and 6,605,739 
shares in 1974. Cash flow was $5,030,000 compared with 
$8,361,000 in 1974. 


As previously mentioned, working capital at year end 
1975 amounted to $17,867,000. The major portion of this 
working capital consists of cash, including short term se- 
curities and deposits. Other assets include an amount of 
$2,794,000 cash deposited as collateral for a loan guar- 
antee. 


Metal Prices 


Quite apart from the obvious influences of tonnage of 
ore mined, variations in the grades of ore treated and re- 
sultant concentrate production, significant changes in 
metal prices impact heavily on mine operating revenues. 


The buoyant metal prices that prevailed during the first 
half of 1974 for copper, lead and silver, were appreciably 
lower in the second half of that year. This downtrend con- 
tinued in 1975, particularly with respect to lead and copper 
the average quoted prices of which were approximately 
30% and 40%, respectively, lower than those recorded for 
1974. 


The sole exception to this trend was zinc. The G. O. B. 
European Producer price for zinc, which is the relevant 
price for your Company’s production of this metal, was in- 
creased twice during 1974, to £330 per metric ton in 
March and to £360 per metric ton the following Septem- 
ber. In October, 1975 the G. O. B. Producer price was 
again increased, this time to £390 per metric ton (the 
equivalent of approximately U.S. 36.4¢ per Ib.). 


However, the depreciation of the U.K. £ sterling from 
U.S. $2.32 in September 1974 to U.S. $2.06 in October, 
1975 completely absorbed the increase from £360 to 
£390 per metric ton. The method of pricing was recently 
changed from U.K. £ sterling to U.S. currency with the G. 
O. B. European Producer price for zinc now quoted at 
$795 per metric ton, which equates to a constant U.S. 
36.06 cents per Ib. 


The following table shows the average metal prices re- 
ceived from sales of concentrates during 1975 with com- 
parative prices for 1974, as well as the average quoted 
prices for 1975. Prices are based on London Metal Ex- 
change quotations for lead, copper and silver, and the G. 
O. B. European Producer price for zinc, all expressed in 
equivalent U.S. funds: 


Quoted 
Average 
Tynagh Mine 1975 1974 1975 
SF (oa 6X1 ea lO Scrtecpaacecnaneeoodeanonteace 17.6¢ 26.0¢ 18.5¢ 
ZINC DCs Daeeeestact rcs cena eer tee 35.0¢ 35.0¢ 36.8¢ 
Coppete— pele bareece recone: 53.3¢ 84.2¢ 55.9¢ 
SIVEt—"DCMOZ was, cemancaseecstrecaceree $4.34 $4.73 $4.44 
Gortdrum Mine 
Coppeh— pela Dar weecmcer ssn 54.4¢ 83.0¢ 
SIIVeri—) DEOZ ae rosters eee $4.37 $4.59 


The different prices received for copper and silver by the 
Tynagh Mine and the Gortdrum Mine is a factor of the dif- 
ferent timing of concentrate shipments from these two 
mines and the fact that the prices of these two metals are 
often subject to erratic short term variations. 


The table on page 4 summarizes the 1975 financial and 
production highlights with comparative figures for 1974. A 
detailed five year summary of financial highlights and pro- 
duction statistics appears on pages 26 and 27. 


Operations 


Tynagh Mine 

Tons of ore treated at the Tynagh Mine during 1975 
amounting to 648,477 tons were approximately 10% below 
forecast but the average head grade of ore mined, while 
lower than in 1974, exceeded prediction in zinc and this to- 
gether with the improved recovery of zinc resulted in con- 
centrate production closely approximating forecast at a 
total of 78,036 tons. The forecast concentrate production 
for 1975 was approximately 80,000 tons. 


Lead concentrate production was roughly in line with 
the 10% reduction in forecast tons treated. However, there 
was a compensating increase in the production of zinc 
concentrates together with a moderate reduction in bulk 
(lead-zinc) concentrates and, due to a lower copper con- 
tent in the ore, a significant reduction in copper concen- 
trate produced. 


As noted in the 1974 Annual Report, copper concentrate 
produced has been classified as non-saleable under cur- 
rent market conditions. However, during 1975 a trial ship- 
ment totalling approximately 1,225 tons of this material 
was sold and firm arrangements have been made for the 
sale of a further 2,750 tons in 1976. 


Forecast concentrate production for 1976 is a total of 
71,000 tons including approximately 3,800 tons of copper 
concentrate. The schedule of operations for 1976 as- 
sumes the mining and treatment of approximately 675,000 
tons of ore. 


Gortdrum Mine 
As previously reported, mining and milling operations at 
the Gortdrum Mine ceased during August and the phase 
out of personnel at the mine was completed as scheduled. 
The cessation of operations was due to the exhaustion of 
all mineable ore. 


Operations at the Gortdrum Mine for the approximate 
eight month period prior to scheduled shut down were 
much improved over earlier forecasts, with a 10% increase 
in the total amount of ore treated, the grade of which was 
also well above prediction resulting in an approximate 18% 
increase in concentrate production. 


Notwithstanding the sharply lower prices received for 
copper, operations at the Gortdrum Mine resulted in a sig- 
nificant contribution to your Company’s consolidated 
earnings during 1975. This was attributable to the afore- 
mentioned grade and tonnage treatment factors resulting 
in increased concentrate shipments and sales during the 
period which included 1975 production together with con- 
centrate stocks on hand at January 1, 1975. 


The relevant production statistics for 1975 were the 
treatment of 354,612 tons from which a total of 14,183 tons 
of concentrate was produced. Concentrate shipments 
amounted to 17,284 tons. Mercury production for the year 
totalled 423 flasks. Due to the low market price, no mer- 
cury sales were made during 1975. 


NAVAN AREA, IRELAND — Map showing the prospecting licences of 
Northgate’s subsidiaries in relation to the licences on which the major 
zinc-lead deposit was found by Tara Exploration and Development 
Company Limited late in 1970. 


Following termination of operations, virtually all of the 
mobile equipment has been sold together with certain 
other equipment and stores. No final decision has yet been 
taken as to the disposal of the concentrator and mercury 
extraction plant. 


Exploration — Ireland 

The Company’s exploration activities in Ireland were 
maintained at a high level during 1975 and included ex- 
tensive diamond drilling, principally concentrated on six 
specific target areas including the Gortdrum and Tynagh 
Mine leases. 


At the Tatestown zinc-lead prospect in the Navan area 
about 1.5 miles northwest of the large zinc-lead deposit 
being readied for a 1977 start-up of production by Tara 
Mines Limited, sufficient drilling was completed at mid- 
year to indicate a possible 1.6 million tons grading 6.72% 


Licences held by wholly-owned ie 
subsidiaries of Northgate Exploration 


Licences held by Tara Mines Limited ea 


» Northern 
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combined zinc and lead. This included a higher grade 
zone of approximately 330,000 tons grading 13.36% com- 
bined zinc and lead. 


Subsequently, an additional 20 diamond drill holes were 
completed on the Tatestown prospect. The first 11 of these 
holes tested the main mineralized zone but did not add any 
substantial additional tonnage of economic grade miner- 
alization. The remainder of the holes were drilled to the 
north of the zone to test the favourable horizon at depth. 
All of these have encountered the host rock which is in- 
variably weakly mineralized. Two of the holes encountered 
mineralization which is considered economically signifi- 
cant, although not of ore grade. Five other drill targets 
were tested in other licence areas near Navan but no 
mineralization of economic significance was intersected. 


Further work is planned for the Company's extensive 
licence holdings in the Navan area during 1976. 


Other exploration targets tested during 1975 include the 
Ballymote, Moate and Ballinasloe licence blocks. Ten 
holes were completed on the Ballymote licence area test- 
ing a geochemical anomaly which has coincident geophy- 
sical anomalies. All holes encountered chalcopyrite-arse- 
nopyrite-enargite-pyrite mineralization with the best 
intersection returning an assay of 1.68% copper over 12.0 
feet. 


Seven holes were put down on the Moate licence block. 
Three checked a buried geochemical anomaly and en- 
countered weak mineralization including several five-foot 
sections of 2%-3% lead-zinc. The remaining four holes 
did not encounter mineralization of major significance 
though pyrite is well developed over a 200-foot section of 
reef limestone in one of the holes. 


Near Ballinasloe, five holes were completed to test a 
geochemical anomaly supported by strongly mineralized 
float. Four holes encountered minor zinc and lead miner- 
alization in reef limestone. 


At the Tynagh Mine lease area, a program of diamond 
drilling was recommenced toward the end of September, 
1975 to test the ore potential of the eastern extension of 
the Tynagh Fault in areas not previously drilled. This is an 
area about 4,000 feet east of Zone Ill of the Tynagh Mine, 
the latter being the most easterly zone currently being de- 
veloped for production. 


During 1975 a total of 10 holes were completed in this 
area testing a zone of mineralized reef micrite, the first two 
holes (previously reported) intersecting encouraging 
grades and thickness of mineralization including 12.0 feet 
of 8.09% combined zinc and lead in one hole and 40.0 feet 
of 6.8% Combined zinc and lead in asecond hole. The sub- 
sequent 1975 drilling encountered mineralized reef micrite 
but only in one hole is the mineralization of economic 
grade and thickness. 


The drilling program was continued in 1976 further to 
the east including three holes completed during January, 
two of which intersected varying thicknesses of the miner- 
alized micritic zone while the third hole was at depth of 267 
feet in unmineralized micrite. Additional diamond drilling is 
scheduled along this eastern extension of the Tynagh 
Fault during the current year. 


At Gortdrum, drilling programs took place both within 
and outside the immediate lease area. Within the lease an 
assessment program of eleven drill holes was completed, 
testing favourable situations along the main Gortdrum 
fault, beneath the Gortdrum Mine and in areas not tested 
previously. None of these holes intersected mineralization 
approaching economic grades. Seven holes were drilled 
along the main structure east of the mine lease. Best inter- 
section is 0.57% copper over 40 feet. An additional four 
holes were drilled to further test a mineralized area about 
five miles north-west of the mine area. All four holes inter- 
sected weak zinc and lead mineralization. 


A recent development in relation to mineral exploration 
in the Republic of Ireland has been the announcement of 
new regulations governing prospecting licences. The pur- 
pose of the regulations is to increase the rate of explora- 
tion activity in Ireland. As the new regulations only came 
into effect on March 1, 1976, it is too early to evaluate the 
overall effect, if any, they may have on your company’s ex- 
ploration activities in Ireland. 


Exploration — Canada 


Exploration activities on the joint venture programs in 
Nova Scotia and Newfoundland in which your Company 
has a 40% interest and the remaining 60% held by asso- 
ciated Westfield Minerals Limited were continued during 
the year. The 1975 program in Nova Scotia encompassed 
12 separate areas with an aggregate size of 62 square 
miles. The main exploration target was economic base 
metal mineralization in Lower Carboniferous limestones. 


Exploration carried out included reconnaissance and 
detail geochemical surveys, geological mapping and pros- 
pecting, various techniques of geophysical surveying, to- 
gether with 1,519 feet of core diamond drilling in 10 holes 
testing two of the properties. Certain properties were drop- 
ped and seven, covering a combined area of approxi- 
mately 27.5 square miles, were retained for further work 
during 1976. Drilling targets have been defined for three of 
these properties. 


Work in Newfoundland chiefly consisted of detailed soil 
sampling and geological mapping. This program centres 
on the approximate 600 square miles of ground held by 
Reié Newfoundland Corporation with which agreement in 
principle was reached for joint exploration. This explora- 
tion program is similarly directed toward the investigation 
of Carboniferous limestones for base metals. 


Exploration — Alaska, U.S.A. 


In the State of Alaska, your Company and Westfield 
Minerals Limited entered into a joint venture undertaking 
involving offshore gold placer concessions near Nome. An 
Alaskan company, Westpark Exploration Company, was 
incorporated for this project and your Company and 
Westfield each hold a 33% equity interest. Northgate and 
Westfield are jointly funding this project in exchange for 
their combined 66% interest. As previously reported, the 
originally planned offshore drilling program from the ice 
for the 1974-75 season was rescheduled for the 1975-76 
period. 


During 1975, option agreements were concluded in 
respect of on shore gold placer claims and offshore pros- 
pecting permits contiguous to the original ‘‘Auric Mining 
Lease’. A limited sampling program was carried out dur- 
ing the latter part of August on the Alaskan properties, 
specifically bulk sampling of the beach sands on Offshore 
Permit No. 48383. Of a total 12 samples, five showed 
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This view of the Black 
Angel Mine in West 
Greenland of Greenex 
A/S the wholly owned 
subsidiary of Vestgron 
Mines Limited, shows 
the concentrate 
storage building at the 
left and the 
conveyorway to the 
shiploader. 


Minesite, Tara Mines 
Limited, Navan, County 
Meath, Ireland. This 
large zinc-lead mine is 
being prepared for 
production scheduled 
1977 and when in full 
operation will be the 
largest zinc mine in 
Europe. Capital cost is 
estimated at $150 
million. Northgate owns 
approximately 10% of 
the parent company, 
Tara Exploration and 
Development 

Company Limited. 
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traces of gold and four contained visible gold. Drilling will 
be undertaken in this area during the 1976 summer 
season. 


Drilling from the ice to test the offshore concession com- 
menced during February, 1976 and the initial phase of the 
program consisting of some 65 holes had been completed 
to March 9th. These holes have been drilled at variable 
spacing (50’-200’) on five sections extending up to 2,500 
feet from shore. Numerous samples have been assembled 
and air-freighted to a laboratory for quantitative tests and 
assaying. 


The results of these tests will provide essential data for 
the planning of the additional drilling scheduled for the off- 
shore placer concessions. 


Independent of the Westpark project, your Company, in 
joint venture with Westfield Minerals Limited and Anglo 
United Development Corporation Limited, is acquiring ad- 
ditional claims in Alaska. The principal exploration targets 
are base metals, precious metals and uranium. 


General Exploration 


Exploration effort was considerably expanded during 
1975, both in terms of increased expenditure and broad- 
ened geographic distribution. In addition to carrying out 
the exploration programs specifically referred to in this re- 
port your Company is continually reviewing and assessing 
various mining properties and exploration proposals that 
are brought to its attention. Exploration expenditures for 
1975, including contribution to joint ventures, amounted to 
$1,034,000 compared with $594,000 in the previous year. 
The tentative exploration budget for 1976 is $1,200,000. 


Affiliated Companies 


In addition to its direct exploration activities, your Com- 
pany has a widespread exposure to exploration through its 
affiliated companies which are active in Canada, U.S.A., 
Australia and Ireland. These principal affiliated companies 
and the respective equity interest held by Northgate are: 
Westfield Minerals Limited (45%), Whim Creek Con- 
solidated N. L. (32%) and Anglo United Development Cor- 
poration Limited (24%). The combined annual expendi- 
tures of these three affiliated companies for exploration is 
currently at the rate of approximately $1 million. 


The current and planned activities of principal interest 
with respect to these three affiliated companies are de- 
scribed in brief outline on pages 15 to 17 of this Report. 


Other Investments 


Your Company’s investment in shares of the three prin- 
cipal affiliated companies (Westfield, Whim Creek and An- 


glo United) has a carrying value of $5,708,000 and a 
quoted market value of $6,673,000 as at December 31, 
1975. 


Other substantial investments of the Company include 
638,341 shares of Tara Exploration and Development 
Company Limited, 220,000 shares of Vestgron Mines Lim- 
ited and 129,032 shares of W. R. Grace & Co. The com- 
bined quoted market value of these investment share- 
holdings at December 31, 1975 was $15 million. 
Subsequent to the year end, the W. R. Grace & Co. shares 
were sold on the open market and the proceeds added to 
the Company’s working capital. 


The following comments are pertinent to these two 
major investment holdings of your Company: 


Tara Exploration and Development Company Limited 


Tara Mines Limited (subsidiary of Tara Exploration and 
Development Company Limited) announced on Septem- 
ber 19, 1975 that the Minister for Industry and Commerce, 
the Minister for Finance and the company had formally ex- 
ecuted a State Mining Lease in respect of Tara’s Navan 
zinc-lead mining property, and that receipt of the lease 
would enable the company to complete arrangements for 
the senior financing required to develop the Navan prop- 
erty. Both surface construction and underground devel- 
opment are now in progress. 


The estimated capital cost of the project is $150 million 
which includes expenditures to date of close to $60 mil- 
lion. The mine and concentrator, as designed, will produce 
about 500,000 tons of zinc and lead concentrates per an- 
num, necessitating the treatment of approximately 2.5 mil- 
lion tons of ore annually. Production start-up is tentatively 
scheduled in the second quarter of 1977. When in full pro- 
duction, the Tara Mine will be Europe’s largest zinc 
producer and ranking among the major zinc-lead mines in 
the world. 


Under the terms of the lease which extends for a period 
of 25 years with provisions for renewal, the Minister for In- 
dustry and Commerce (on behalf of the Irish Government) 
will have a 25% equity participation in Tara Mines Limited, 
together with royalty payments, calculated on pre-tax in- 
come, of 4.5%. In addition, the company will be subject to 
normal corporate income taxes of approximately 50%. 


Northgate’s shareholding in Tara Exploration and Devel- 
opment Company Limited is equal to approximately 9.9% 
of the issued and outstanding shares. Other major cor- 
porate shareholders in Tara are Noranda Mines Limited 
(19.93%), Cominco Ltd. (17.43%) and Charter Con- 
solidated (10.75%). 


Vestgron Mines Limited 


Vestgron Mines Limited, 62% owned by Cominco Lim- 
ited, reported net earnings for 1975 of $15,829,000 or 


$3.74 per share, against $10,336,000 or $2.44 a share for 
1974. Earnings before interest charges, depreciation and 
depletion were $24,980,000. 


Earnings are obtained from the mining operations at the 
Black Angel Mine of the company’s wholly-owned subsidi- 
ary, Greenex A/S, Western Greenland. Revenue in 1975 of 
$50,545,000 was from the sale of 160,336 metric tons of 
zinc concentrate and 34,666 tons of lead concentrate. 
Concentrate production in 1975 amounted to 152,500 tons 
of zinc concentrate and 31,800 tons of lead concentrate 
from the treatment of 590,200 metric tons of ore grading 
15.4% zinc and 4.8% lead. Ore reserves at December 31, 
1975 totalled 3,995,000 metric tons assaying 14.10% zinc, 
4.00% lead and 25 grams silver per ton, compared with 
3,442,000 metric tons of 15.70% zinc, 5.10% lead and 1.00 
oz. silver per ton at December 31, 1974. 


Vestgron reported that the underground drift to explore 
the Cover Zone of the Black Angel Mine was completed 
just before year end, adding that two million tons of new 
ore were located. The company also reported a promising 
mineralized area in the Greenex exploration concession 
had been discovered and further exploration is planned for 
this year. 


Your Company’s direct holdings in Vestgron Mines Lim- 
ited of 220,000 shares represents approximately 5% of the 


latter's issued and outstanding capital. As Northgate owns 
approximately 45% of Westfield Minerals Limited which in 
turn owns 414,500 shares of Vestgron, your Company’s 
combined direct and indirect ownership of Vestgron ap- 
proximates 406,530 shares or about 9.6% of the latter 
company. 


Organization 

The Board of Directors is pleased to announce the ap- 
pointment during the year of Mr. A. H. Meldrum to the posi- 
tion of Vice-President of Exploration and Mr. Peter Mc- 
Aleer as a Vice-President. These appointments were 
effective on April 25, 1975. 


The Board of Directors wishes to express its appre- 


ciation for the effort and co-operation of management, 
staff and all employees throughout the year. 


On behalf of the Board of Directors, 


Ce | 


President 
March 31st, 1976 


Tree nursery stock frames this picture of the 
Development shaft headframe at the Tara Mine, County 
Meath, Ireland. 
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Centre in this picture is the shaft headframe and hoist at The Tynagh Mine, County Galway, Ireland. The 
main concentrator partially shown at the right and a portion of the dense media separation plant at the 


TYNAGH MINE 


During the year a total of 648,477 tons of ore was treated 
at an average rate of approximately 1,800 tons per opera- 
ting day, substantially all of which came from the under- 
ground Zone Il reserves. This compares with 667,119 tons 
mined and treated in 1974. 


The approximate 10% shortfall from the planned mining 
of 720,000 tons during 1975 was mainly caused by ore 
handling difficulties and mechanical delays in the under- 
ground section, as well as by the reduction in overtime 
work which was introduced in September. 


This shortfall was partially compensated by the higher 
than predicted head grade in zinc of the ore mined which 
together with the improved recovery of zinc resulted in 


concentrate production closely approximating forecast at 
a total of 78,036 tons. 


Commencing in 1974, all ore is preconcentrated in the 
dense media plant before treatment in the concentrator. 


extreme left. 


The grade of the 648,477 tons of ore fed to the dense me- 
dia plant was: 


Lead Zinc Copper Silver 
% % % ozs/ton 
3.94 4.27 0.19 1.64 


This compares with the following average grade of the 
667,119 tons treated in 1974: 


Lead Zinc Copper Silver 
% % % ozs/ton 
4.94 4.38 0.50 2.56 


The following is a summary of concentrate production 
for 1975 with comparative figures for 1974: 


1975 1974 
Tons of lead concentrate 29,734 38,084 
Tons of zinc concentrate 41,988 42,511 
Tons of bulk concentrate 4,277 4,849 
Tons of copper concentrate 2,037 7,038 
Totals 78,036 92,482 


aE 


muy 
= 


= 
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The reduction in concentrate production in 1975 as 
compared to 1974 is essentially a factor of the lower grade 
of ore treated. The schedule of operations for 1976 as- 
sumes the treatment of 675,000 tons of ore and the antici- 
pated production of 71,000 tons of concentrate including 
approximately 3,800 tons of copper concentrate. 


Lead concentrate produced was roughly in line with the 
10% reduction from forecast of the tons treated. However, 
there was a compensating increase in the production of 
zinc concentrate with a moderate reduction in bulk (lead- 
zinc) concentrate. A notable feature of the 1975 produc- 
tion was the lower copper content of the ore which re- 
sulted in a reduced production of copper concentrate from 
an expected 4,000 tons to 2,037 tons. 


The grades of the lead and zinc concentrates produced 
during 1975 were slightly higher than forecast but in the 
case of the copper and bulk concentrates the grades were 
moderately lower. Metallurgical recoveries of the metals 
from the ore treated during 1975 and the comparative fig- 
ures for 1974 were: 


Recovery 
Lead Zinc Copper Silver 
% % % % 
1975 87.8 80.4 70.2 66.0 
1974 86.2 ISS 76.8 LDAO) 


The approximate total of payable metals contained in 
concentrates sold during 1975 were 44.0 million pounds of 
lead, 34.7 million pounds of zinc, 0.5 million pounds of 
copper and 584,000 ounces of silver. These figures do not 
include the metals contained in the copper concentrate 
produced during the year. 


The high content of copper in the ore treated during 
1974 required a copper-lead separation to reduce the cop- 
per content in lead concentrates to smelter specifications 
of existing contracts. An improved method of separating 
copper minerals from lead sulphide ore was developed 


Underground at the Tynagh Mine. 


during 1974 resulting in the production that year of 7,038 
tons of copper concentrate which was stockpiled for pos- 
sible future sale or blending. 


As previously reported, a trial shipment of 1,225 tons of 
copper concentrate was sold during the third quarter of 
1975 and arrangements have been made for the sale of a 
further 2,750 tons of this hitherto unsaleable material dur- 
ing 1976. 


Direct operating costs per ton of ore mined during 1975 
increased 29% to $13.78 compared with $10.69 per ton in 
1974. 


Ore Reserves 


The underground mineable ore reserves are designated 
as Zone II which is located beneath and adjacent to the 
boundary of the open pit, and Zone III which is approxi- 
mately 600 feet east of the open pit. During the year, devel- 
opment headings on two levels were advanced from the 
underground workings into the Zone II] area and by year 
end sufficient detailed diamond drilling had been com- 
pleted to enable the reclassification of some of the for- 
merly designated potential ore into proven reserves. 


In addition, further stope development and diamond 
drilling was carried out in the Zone Il area and a re- 
calculation of the ore reserves showed a net loss of ap- 
proximately 112,000 tons. The underground reserves at 
December 31, 1975 are: 


Grade 
Lead Zinc Copper Silver 
Location Tons % % % ozs/ton 
Zone II 1,660,000) 4.06 3.03 0.29 1.48 
Zone Ill : 760,000) 2.44 4.45 0.05 0.45 
Total 2,420,000 SS 3.61 0.21 1.16 


() Includes a dilution allowance of 5% waste at zero grade. 

(2) Includes a dilution allowance of 10% waste at zero grade be- 
cause higher dilution in the mining of ore from this zone is 
anticipated. 
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The balance of Zone III, not included in the foregoing re- 
serves, is classified as potential ore. Analysis of previous 
work indicate the following approximate tonnage and 
grade of mineralized material which includes a dilution al- 
lowance of 10% waste at zero grade: 


Grade 
Lead Zinc Copper Silver 
Tons % % % ozs/ton 
1,090,000 4.41 4.50 0.31 Oars 


The mercury extraction plant and main concentrator, Gortdrum 
Mine, Ireland. 


GORTDRUM MINE 


Mining and milling operations ceased as scheduled dur- 
ing August due to the ext:austion of all mineable ore from 
the open pit. Operations at the open pit finished on August 
12. The concentrator worked on a seven day per week 
basis until the shutdown on August 25 while the mercury 
plant operations ceased on July 25. 


Mine operating results, despite the abbreviated produc- 
tion period of slightly less than eight months, compared 
very favourably with those of the full 1974 operating year, 
due to the higher grade of ore treated, improved metal- 
lurgical recoveries and the resultant increase in concen- 
trate production. 


The following are the pertinent operating and produc- 
tion data for the year together with comparative figures for 
1974: 


1975 1974 
(33 weeks) 

Tons of ore milled 354,612 491 382 
Grade 

Copper — % 2.01 1.62 

Silver — ozs/ton 1.36 0.95 
Metallurgical recoveries 

Copper 85.8% 84.1% 

Silver 85.4% 83.2% 
Concentrates produced — tons 14,183 13,288 
Mercury recovered — flasks 423 US 
Concentrates sold — tons 17,284 WANE 


Due to the low market price, no sales of mercury were 
made during the year. The proceeds from concentrates 
sold in 1975 which included 1975 production together with 
the concentrate stocks at the beginning of the year, 
amounted to $7,487,000 and operating income was 
$761,000. The increment to income representing the profit 
on the disposal of fixed assets amounted to $575,000. 


After provision for Government royalty, amortization and 
other charges, net profit of Gortdrum Mines (Ireland) 
Limited for the year amounted to $1,519,000 as compared 
with $358,385 in 1974. 


Payable metals contained in concentrates shipped dur- 
ing the year amounted to approximately 14.5 million 
pounds of copper and 469,000 ounces of silver. This com- 
pares with 9.9 million pounds of copper and 320,000 
ounces of silver contained in concentrates shipped in 
1974. 


General 

Direct operating costs per ton of ore treated, which in- 
cludes mining, milling, mine services, mine administration, 
transportation and loading of concentrates, head office 
costs in Ireland, exploration costs in the mine area and in- 
cluding costs in connection with the closing of the mine, 
amounted to $14.05 as compared to $12.09 in 1974. 


AFFILIATED COMPANIES 


ANGLO UNITED DEVELOPMENT CORPORATION 
LIMITED 


The major emphasis of the company exploration in the 
1974-1975 fiscal year was in connection with the group of 
53 prospecting licences in the Republic of Ireland held 
under the working option agreement from La Societe Mini- 
ere et Metallurgique de Penarroya (‘‘Penarroya’”’) dated 
1st July, 1971. 


As of 1st November, 1975 the foregoing agreement was 
superceded by a joint venture agreement between the 
company’s wholly owned subsidiary, Munster Base Metals 
Limited (‘Munster’), Societe Minere et Metallurgique de 
Penarroya and Preussag Aktiengesellschaft Metall (‘‘Pre- 
ussag’’) involving the original 53 prospecting licences and 
seven additional prospecting licences assigned to the joint 
venture by Munster. 


The financial obligation of the company in respect of the 
initial agreement dated 1st July, 1971 whereby it was re- 
sponsible for 100% of the exploration and related ex- 
penses is materially changed by the superceding agree- 
ment under the terms of which each of the parties will have 
an initial one-third participating interest in connection with 
the contemplated exploration programmes relating to the 
60 prospecting licences now constituting the joint venture. 


Certain initial exploration programmes were duly ap- 
proved by the Management Committee during January, 
1976 and it is anticipated that these and other recommen- 
ded exploration programmes will be carried out on se- 
lected areas during the 1976 calendar year. 


Exploration in Ireland 


Exploration on certain areas of the group of 53 pros- 
pecting licences within the 1971 working option agree- 
ment with Penarroya was the main activity of the Company 
during the 1974-1975 fiscal period. This work was carried 
out by the company’s wholly owned subsidiary, Munster 
Base Metals Limited, and consisted principally of pros- 
pecting, geological mapping and geochemical surveys. In 
addition, diamond drilling was carried out in the Mallow 
licence area including follow-up drilling of eight holes for a 
total of 2,411 feet in the area of the known copper-silver 
deposit. 


In the area of the Tullacondra copper-silver deposit a 
further eight holes totalling 2,411 feet were completed. 
The holes are mostly confined to an area immediately 
south-east of the 1973 drilling. Mineralization was inter- 
sected in four of the holes, including holes 34 and 35 lo- 
cated approximately 600 feet apart, and hole 37, 100 feet 


south of 34. The assays of these four holes are as follows: 


Width of 
Hole Intersection Copper Silver 
No From To Feet % Ozs/Ton 
32 Pty = BeNGy 10 0.94 0.27 
34 254 eeeoU: 15 0.85 6.80 
‘6}5) Wee ei 20 0.63 4.50 
Si 224’ 269’ 40 0.69 1.58 


Assay results of these four holes, three of which were 
previously reported, show some intersections of erratically 
high silver values ranging up to 13.7 ounces of silver per 
ton over a five foot width. 


A major exploration programme for scheelite (tungsten) 
was carried out on a group of 15 licences in the Con- 
nemara area (held jointly with other companies) during the 
year. Significant scheelite occurrences were found and 
Munster is currently negotiating an agreement with 
another company which wishes to continue exploration on 
this ground under joint venture. 


Munster also conducted a survey on its Clontibret 
licence during the year and further work is planned. 
Drilling many years ago by former operators reportedly en- 
countered interesting antimony and associated gold 
values. 


Exploration in Canada 

The company’s Camp Lake gold property consisting of 
20 claims or approximately 1,000 acres in the Yellowknife 
area, Northwest Territories, is held under a 21-year mining 
lease. 


Exploration carried out during the 1974 field season cor- 
related with previous work provided a basis for a re- 
calculation of drill-indicated reserves for the No. 1 and No. 
2 Zones and the ‘B’ and ‘C’ veins of the South Zone, now 
estimated at 43,750 tons averaging 0.46 ounces of gold 
per ton. 


In these calculations, mining width is calculated by add- 
ing 1.0 feet (at assay grade) to the true width of the inter- 
section and minimum mining width is 4.0 feet. Grade of 
blocks containing high gold values are cut to 1.5 times the 
average grade of the zone or vein, a procedure used to 
calculate reserves within developed portions of two pro- 
ducing mines in the district. Single drill intersections in the 
‘D’, ‘E’ and ‘F’ veins of the South Zone were not consi- 
dered in calculating the reserves. 


The company’s firm of consultants recommended that 
underground exploration of these three Known main zones 
be undertaken to determine grade, tonnage and ground 
conditions as a more positive approach, particularly with 
respect to the complex South Zone. 


A feasibility study was carried out by Bacon & Crowhurst 
Ltd., consulting engineers, to consider the most eco- 
nomical and flexible method of underground access to the 
more favourable zones. These studies concluded the most 
appropriate design would involve a long decline (with 
branches) at a 15% grade for a total decline distance of 
3,889 feet. The estimated cost of this programme is 
$1,151,730 and does not include any provision for under- 
ground diamond drilling. 


The decision to consider the implementation of this rec- 
ommended underground programme will await an im- 
provement in the price of gold to an acceptable and sus- 
tained level. 
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Anglo United's working capital at October 31, 1975 
amounted to $93,533. This is exclusive of investments 
consisting of 246,333 shares of Northgate held by Anglo 
United and its wholly owned subsidiary. Subsequent to the 
1975 fiscal year end, 600,000 common shares were sold 
under private placement to Northgate for $400,000 cash. 
The proceeds were applied to Anglo United’s working cap- 
ital. 


At December 31, 1975 Northgate’s interest in Anglo 
United was 1,689,500 shares equal to approximately 24% 
of the issued and outstanding capital. 


WESTFIELD MINERALS LIMITED 


Both directly, and indirectly through affiliated com- 
panies, Westfield has widespread exploration interests in 
Canada, U.S.A., Australia and Ireland. In addition, through 
its shareholdings in Vestgron Mines Limited and Northgate 
Exploration Limited, Westfield is participating in base 
metal mining operations in Western Greenland and 
Ireland. 


During 1975 Westfield sold its Coniaurum Property and 
related surface rights to Pamour Porcupine Mines, Limited 
for $255,000 cash. As part of the sale agreement, Westfield 
is entitled to a 25% net profit carried interest on all produc- 
tion from the mining rights during the term of the agree- 
ment, such term being from January 1, 1975 to December 
31, 2024. No income was earned under this agreement 
during the 1975 year. Westfield is also entitled to receive 
one-third of the net proceeds after expenses from the sale 
of the surface rights to the property. 


General Exploration 


In addition to its widespread exposure to exploration 
through affiliated companies, Westfield is also active on its 
own account and in joint venture with other companies. 
During 1974 and 1975, Westfield has participated in a joint 
venture exploration program with Northgate in the Mar- 
itime provinces involving tracts in Nova Scotia and 
through an agreement with Reid Newfoundland Cor- 
poration, in a similar program involving an area of approxi- 
mately 600 square miles in Newfoundland. This program is 
directed toward the investigation of Carboniferous lime- 
stones for base metals. Westfield has a 60% participating 
interest in this joint venture with Northgate. 


Westfield is also participating in a joint venture under- 
taking with Northgate in the State of Alaska, U.S.A., in- 
volving certain on shore and offshore gold placer pros- 
pects near Nome. An Alaskan company, Westpark 
Exploration Company was incorporated for this project 
which is being funded equally by Westfield and Northgate. 
Westfield and Northgate each hold a 33% equity in 
Westpark. 


Reference is made to page 8 of this Report for further 
details of the foregoing joint ventures with Northgate. 


Westfield’s exploration expenditures during 1975, in- 
cluding advances to an associated company, amounted to 
approximately $168,000. 


Investments 
Westfield’s principal investments consist of the fol- 
lowing: 
Northgate Exploration — 936,619 shares (13.6%) 
Vestgron Mines Limited — 414,500 shares (9.8%) 
Whim Creek Consolidated — 2,500,000 shares (22.7%) 


The quoted market value of these investments as at 
December 31, 1975 was approximately $9 million. Subse- 
quently, at March 10, 1976 the combined quoted market 
value of Westfield’s principal investments had increased to 
approximately $12.6 million. 


Westfield’s working capital at December 31, 1975 was 
$1,329,336. The major portion of this working capital con- 
sists of cash, including short term securities and deposits. 


Reference is made to the appended corporate profile for 
current information regarding Whim Creek Consolidated 
N.L. and to the brief data contained on page 10 of this 
report regarding Vestgron Mines Limited. 


At December 31, 1975 Northgate’s interest in Westfield 
Minerals Limited was 2,803,075 shares equal to approxi- 
mately 45% of the issued and outstanding capital. 


WHIM CREEK CONSOLIDATED N.L. 


Whim Creek is active, on its own account and in con- 
junction with other companies, in exploration for commer- 
cial mining properties, principally in the West Pilbara re- 
gion of Western Australia in the vicinity of Roebourne, and 
in Queensland and New South Wales in the eastern half of 
Australia. 


Exploration expenditures during 1975 amounted to 
$Aust. 429,912 and working capital at December 31, 1975 
was $Aust. 1,173,451. The major portion of working capital 
consists of cash including short term investments. The 
current currency exchange rate for the Australian dollar is 
approximately $1.23 Canadian. 


At year end, 1975 Whim Creek and its subsidiary com- 
panies held a total of 244 properties in Western Australia 
and Queensland covering a combined area of approxi- 
mately 73,200 acres. These include the principal copper 
prospects known as the Whim Creek and Whundo proper- 
ties and the various nickel prospects, Mt. Sholl, Munni 
Munni, Roebourne and Kanowna. 


Exploration of the various nickel prospects, which in- 
cludes the Mt. Sholl B2 nickel-copper deposit, was sharply 
reduced during 1975 compared with previous years. 
These properties have reached the stage where further ex- 
ploration would require substantial expenditure on dia- 
mond drilling. While current economic conditions did not 


justify such programs, the Company recognizes these 
properties have good long term potential and are maintain- 
ing the properties in good standing. 


This is in keeping with the Company’s current policy, 
placing greater emphasis to programs which could lead to 
cash flow operations at an early stage and new exploration 
to be directed at mineral deposits suitable for low cost 
mining. 


During 1975, feasibility studies on the economics of 
mining a modest deposit of direct shipping grade copper 
ore from Whundo were finalized. On the basis of these 
studies the Company has decided to commence open pit 
mining in the first half of 1976. The direct shipping grade 
ore, consisting of approximately 6,000 tons of 24% copper, 
and the intermediate grade ore will be stockpiled. The tim- 
ing of sale of direct shipping grade ore from stockpiles will 
be dependent on copper prices. 


Additional reseves of secondary copper mineraization 
(about 53,000 tons of 7.4% copper) was defined by de- 
tailed drilling at West Whundo. An acceptable concentrate 
can be produced from this intermediate grade material by 
flotation. The economics of mining and treating this miner- 
alization will be studied after completion of mining the high 
grade copper at Whundo. 


Alternative processes suitable for an operation on the 
Whim Creek copper deposit were investigated as planned. 
Earlier studies indicated that an operation by open pit 
mining with processing by leaching was technically fea- 
sible. By contracting the mining, and leaching the oxide 
ore in large impermeable earthen vats, it seems possible to 
substantially reduce the previously indicated capital costs 
and improve the cash flow. At current copper prices such 
an operation would not be economically attractive, but 
with prices in the range of U.S. 65¢-75¢ per Ib. or better, a 
profitable operation is possible. 


As previously reported, reserves extractable by open pit 
mining were calculated at 1,500,000 short tons grading an 
average of 2.31% copper with cut-off grades varying from 
0.3% to 1.0% copper. Using a lower cut-off grade of 0.3%, 
the reserves are estimated at 2,800,000 tons averaging 
1.62% copper. 


At December 31, 1975 Northgate’s direct interest in 
Whim Creek Consolidated was 3,500,000 shares equal to 
approximately 32% of the issued and outstanding capital. 
Northgate’s combined direct and indirect ownership of 
Whim Creek is approximately 42%. 


Above: The Black Angel Mine at Marmorilik, Greenland, operated by 
Vestgron’s subsidiary, Greenex A/S, is linked by a pair of mile-long 
aerial tramways to the concentrator across the fjord. The tram shown 
carries crushed ore at the rate of 110 metric tons per hour to the 
1,650 tons per day concentrator. 
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Northgate Exploration Limited 


(Incorporated under the laws of Ontario) 
and its wholly owned subsidiary companies 


Consolidated Balance Sheet — December 31, 1975 and 1974 


Expressed in Canadian dollars 


ASSETS 


Current Assets 

Gash, including shorttenm securities amd |depOSitSmseam ey cecmsasn snus acces sce tees act eget eee teeter er eee ae ee eee eee 
Smelter settlements outstanding! at estimated metirealizable’valU Gi. it csc ecnenaveerer nee cesente ss tcis rss stale: rele ante eat etal ec es ete ee tier ee eeee ee 
Concentrates and metal’On NaN Ghee scsccccdnssoscserstdecassenedswensdonyersseaaac seven ancien ea ade curse cgube tebe aloes yaalseuc so heeetise sists saeco sense ee ear eRe Eee eee tee ee eee steer 
SUPPIIES At COSTS ccccceeuddeclcwacentouale cote ade sandeepndoutosdeds awembacOes acacia se'cnus 0 Sem eeme Demos aerate eben tet ec Int a CNG Sees ta a as eer Neer ce tee eo eee 
Accounts receivableiand prepaid ExpenSes cicco.iiaccs a annscncape ces swsese score nn ae- ome sues debate tccitetremwae setts oleate seer Natalee et ite lee ee nee ee ae 


investments in Associated and Other Companies 
Associated companies 
Shares (NOtC: 2) sai vi cssiesactcceec lan tectuatactunosnceccmudleecn dance bec dina sben cieduacdavecetipvsucealhs aeltuee Uuiearoeea VAse taut CeO aE NOUS aE CEE ee eee a 
FAX NYZ= 1 10. == aa Sr tre ee Be ariocce isn on ciade cos coriaa ce bhotongesancdvscsocaconedonaagenteboacese 
Other listed shares at cost less amounts written off (quoted market value, 1975, $15,498,000; 1974, $13,962,000) (note 3) ................ 
Other shares and advances. at cost lessiaMOUNtS WHitteN Off fic. .... sec cneae sae eeictesie oem ante casmiien cei seer astitee nacisteelstec tee ste Reen ee ee eset eee eee ee eee 


Less provision. for decline in ValWe iis cscs... taneaseesseemasOshecauseeerinateteate srcan sane tea c/scea smote Con octet eames ame cae Same TDR ECG Tice 


Fixed Assets 
Burtidings,.machinery:and equipment at COSt Ee. .gkecccccaace sees ce cers ac tea cieceise tests arte cae ee eal sincetene oni cate meee een eee RCE eee Ree ia eee ee 
Land inlreland atcost 


Other Assets and Deferred Charges 

Cash deposited as collateral for guarantee (note 6) 
Preproductionexpendituresless amontiz ations. tse. qcccserney one es con. sac Aas sear. me nee ete ie aes Se Se cera ca. Gage nee ee 
Underground development expenditures less amortization 
Other deferred charges 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current Liabilities 
Bank. AdVANCOS ia. anny sou ciacbndiuda ta none tule n Deicke ee fa ctuw oeh Na eney AR Pept vices lasige eterna TR races eubacteria gestae ore aca tae oa tae car en 
Accounts payable and accrued liabilities 
Government royalty payablesc2 ciisacatnegibouthacasecoven meee telat ibatl ea cth nine Aecteas kt ee aera Oo ae nN ie de nee as 
Income taxes payable (note 4) 


Future and Deferred Income Taxes (note 4) 


Shareholders’ Equity 
Capital stock (note 5) 
Authorized — 10,000,000 shares of $1 each 
Issued — 6,891,699 shares 
Contributed surplus 
Retained earnings 


Approved by the Board M. K. PICKARD, Director W.F. JAMES, Director 
See accompanying notes 


SSS NN 


IGS 


$16,166,000 
4,552,000 
1,845,000 
940,000 
658,000 


24,161,000 


6,021,000 
424,000 
17,279,000 
38,000 
23,762,000 
1,490,000 


22,272,000 


14,999,000 
661,000 
1,000 


15,661,000 
9,946,000 


5,715,000 


2,794,000 


2,110,000 
34,000 


4,938,000 
$57,086,000 


1975 


$ 309,000 
3,052,000 
805,000 


2,128,000 


6,294,000 


1,754,000 


6,892,000 
6,849,000 


35,297,000 
49,038,000 
$57,086,000 


1974 


$11,804,000 
4,126,000 
2,902,000 
1,844,000 
743,000 


21,419,000 


5,900,000 
424,000 
17,009,000 
311,000 


23,644,000 
1,250,000 


22,394,000 


22,038,000 
1,194,000 
1,000 


23,233,000 
_ 15,131,000 


8,102,000 


2,724,000 
131,000 
2,977,000 
34,000 


5,866,000 


$57,781,000 


1974 


$ 251,000 
3,346,000 
1,005,000 

309,000 
4,911,000 


3,265,000 


6,892,000 
6,849,000 


35,864,000 
49,605,000 
$57,781,000 


Auditors’ Report 


To the Shareholders of 
Northgate Exploration Limited 


We have examined the consolidated 
balance sheet of Northgate Exploration 
Limited and its wholly owned subsidiary 
companies as at December 31, 1975 and 
1974 and the consolidated statements of 
income, retained earnings, contributed 
surplus and changes in financial position 
for the years then ended. Our examination 
of the financial statements of Northgate 
Exploration Limited (the parent company) 
included a general review of the 
accounting procedures and such tests of 
accounting records and other supporting 
evidence as we considered necessary in 
the circumstances. With respect to the 
subsidiary companies of which we are not 
the auditors, we have carried out such 
enquiries and examination as we 
considered necessary in order to rely for 
purposes of consolidation on the reports of 
their auditors. 


In our opinion these consolidated 
financial statements present fairly the 
financial position of the companies as at 
December 31, 1975 and 1974 and the 
results of their operations and the changes 
in their financial position for the years then 
ended, in accordance with generally 
accepted accounting principles applied on 
a consistent basis. 


THORNE RIDDELL & CO. 
Chartered Accountants 


Toronto, Canada 
February 12, 1976 
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Northgate Exploration Limited 


Consolidated Statement of Income 


YEARS ENDED DECEMBER 31, 1975 and 1974 
Expressed in Canadian dollars 


Revenue 


Me tals seicccc seas dase ae rok cca iet sed cnrege gt Ona ee eat acta eo oe Ne oe ate cote 
Deduct shipping, smelting and marketing expenses ................... 


Operating expenses 


Operating expenses other than items set out below .................... 
Administrative and general CxPeNSeS ..............cccesseceeeseneseecneneeeeees 
Government:royalty 7 cise cccsvessee seeneasiecee ieee eee chaerh oes nine dearer te 
D@PreChatiON croc pienawhecs die cteanten nner Oo ote eae oer ae aaea a NaNts chi tee oem see ere 
Amortization of preproduction and other expenditures ............... 
Protit on disposal: of fixed "ASSeCts Ga tecteacosee ae ne eran eet eens eee 
EXDIOFALON spe ckctosactnwacs-raportencueesey cnet sate tale eieaente a Been nee Se ee erent eaten ee 
Equity in income (loss) of associated companies (note 2) ................ 
Interest,-dividends and SUNCLY INCONG: <eercteart nrcnenanns tere eee esr cee 
Provision for decline in value of investMent .................csscccssscssseecsanes 
Income betoresiInCOme taxes tee sire nce nee cee ee eee ee tere ee eee 
income: taxes. (note:4 ticle eae ee aeaete ae cece nes Onna on eel ei ete ee oon 
Net INCOME fe iicdecscincau ios cee taeeees eu datos ee PRE ee 
Earnings per share (on weighted average basis) ................c:cccceeeeeeeees 


1975 


$33,798,000 


13,380,000 
20,418,000 


15,026,000 
1,348,000 
19,000 
2,357,000 
998,000 


19,748,000 


670,000 
584,000 


1,254,000 
1,034,000 


220,000 
(279,000) 
1,796,000 


(240,000) 


1,497,000 
341,000 


$ 1,156,000 


$0.17 


1974 


$40,184,000 
14,239,000 


25,945,000 


12,771,000 
1,543,000 
911,000 
3,083,000 


1,172,000 
19,480,000 


6,465,000 


6,465,000 
594,000 


5,871,000 
(80,000) 
1,635,000 


7,426,000 


3,400,000 


$ 4,026,000 


$0.61 


Consolidated Statement 
of Retained Earnings 


YEARS ENDED DECEMBER 31, 1975 and 1974 
Expressed in Canadian dollars 


BalanGe-atibegininingrCh yeatanemn ean nt tan ie mt er er eee 
Net income 


Dividends paid — U.S. 25¢ per share (1974, 65¢ per share) .............. 
Balancer atend. Of; Vealmerer aay care aN Ccm erat crue oe ein on en ee 


Consolidated Statement 
of Contributed Surplus 


YEARS ENDED DECEMBER 31, 1975 and 1974 
Expressed in Canadian dollars 


Balance dl Degininintd Of Vealmec: stir en r:.t: tear. cement neaee hen eer es 
Premium on shares issued during the year 
SIOCKsOPUON PlaN Basaran cease keer conse ear aes ayer ea a 
HAVESUMGMES 28 ss. caamte, ome mire tetra ee nc cee ee ham bak Rene a Ae 


Consolidated Statement of Changes 
in Financial Position 


YEARS ENDED DECEMBER 31, 1975 and 1974 
Expressed in Canadian dollars 


Working capital derived from 
OPEV atl OMS ge prancnstrcttes Meier eck cee coerce rate cence yen ein seer 
Shares issued under the company’s Stock Option Plan .............. 
Shares issued in consideration for investments .............::ccceeeeee eee 
Disposal of Tixed ASSCts wir aeccanscaver tos. contnenes cats sny te rere Roa Raton 
CUE STHITS ITS Fares rr cee ae hea circ net esac oa eaten noe ste cra maT G eats 


Working capital applied to 
IVESEMENTS corto norte Crees coe toma Wee rca nae manta nape dent Rasa 
Aaotions to stixed assets: (Net) 2. smveraecocctenanes semi mem ra menace 
DIVIGENOS Dalia iiw nracssrrctetinets sdaes tre sateen. onetwaniaes cannons eocmmbecesonst 
Gash deposited’as collateral for QuarantGe frien... icseveeeraecesssons 


Inecrease: Ine WOrkinG Capital Gre tesacsensecst-sesauetun: fesveseeock@ecanaosmseancutenwa conn ce 
WOLKINGsCapitalpat, DEGINMINGLOLY alk ja eairdeaswemnars ives iseotnaeeaauen aah nana 


Workingrcapltal-at Cnc Of VCAn Wren scecccteacnt: aeecnreemeen Medetannn tr sieue suai ye 


1975 1974 
$35,864,000 $35,897,000 
37,020,000 39,923,000 
1,723,000 4,059,000 
$35,297,000 $35,864,000 

1975 1974 


$ 6,849,000 


$ 6,849,000 


ESS) 


$ 3,519,000 


402,000 
273,000 


4,194,000 


670,000 
372,000 
1,723,000 
70,000 


2,835,000 


1,359,000 


16,508,000 
$17,867,000 


$ 3,187,000 


462,000 


3,200,000 
$ 6,849,000 


1974 


$11,626,000 
561,000 
4,000,000 


318,000 


16,505,000 


4,128,000 
1,043,000 
4,059,000 


2,724,000 
11,954,000 


4,551,000 


11,957,000 
$16,508,000 
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Notes to Consolidated Financial Statements 


YEARS ENDED DECEMBER 31, 1975 and 1974 
Expressed in Canadian dollars 


1. Summary of Significant Accounting Policies 


(a) Principles of consolidation 


(i) The consolidated financial statements in- 
clude the accounts of all wholly owned 
subsidiary companies; the more signifi- 


cant subsidiaries are: 


lrish Base Metals Limited 
Gortdrum Mines (Ireland) Limited 


(ii) The company accounts for its investment 
in associated companies on the equity 
basis. Under the equity basis, the com- 
pany’s equity in the net income or loss of 
the associated companies is reflected in 
the consolidated statement of income and 
an adjustment is made to the value at 
which the investment is carried in the con- 


solidated balance sheet (note 2). 


(b) Currency conversion 


Currency balances other than in Canadian dol- 
lars have been converted to Canadian dollars 


as follows: 


(i) Smelter settlements outstanding and con- 
centrates and metal on hand at rates of ex- 
change estimated at time of settlement. 


(ii) Other current assets and liabilities at rates 
of exchange which approximate the rates 


at December 31, 1975 and 1974. 


(iii) Fixed assets and deferred charges, and 
the related depreciation and amortization 
charged to income and investments, at ap- 
proximate rates prevailing when funds for 


the expenditures were provided. 


(iv) Operating accounts other than depre- 
ciation and amortization at the average 
rate of exchange prevailing during each 


period. 


2. Associated Companies 


The investment in shares of associated companies is 
carried on the equity basis: 

Westhielck Mineral Sainte clrnmtccssimnae nate aircsee crete: 

Whim Creek Consolidated) Nive oo... eeneenseeececeeerns 

Anglo United Development Corporation Limited ..... 

Smelter Corporation of Ireland Limited «10.0... 


(Cc) 


(d) 


(e) 


% of shares 


outstanding 


45% 
32% 
24% 
70% 


Concentrates and metal on hand 


Concentrates and metal on hand, in accor- 
dance with accounting practices established 
in prior years, have been valued as follows: 


NOS 1974 


lrish Base Metals Limited, 

at estimated net real- 

izableivalueim a eereees $1,804,000 $1,595,000 
Gortdrum Mines (Ireland) 

Limited, at the lower of 

cost and estimated net 

realizable value .............. 41,000 1,307,000 


$1,845,000 $2,902,000 


Depreciation and amortization 


Depreciation of fixed assets has been 
recorded at various rates so as to charge the 
cost to income over the shorter of the ex- 
pected useful lives of the assets or the life of 
the estimated ore reserves. 


Preproduction expenditures have been amor- 
tized over the life of the open pit mine and 
underground development expenditures are 
being amortized over the estimated life of the 
underground mine. 


Exploration 


The company and consolidated subsidiaries 
charge exploration expenditures to income in 
the period in which incurred. Non-producing 
associated mining companies defer explora- 
tion and administrative expenditures as set out 
in note 2. 


1975 1974 
Carrying %of shares Carrying 
value outstanding value 
$3,540,000 45% $3,425,000 
1,144,000 32% 1,538,000 
1,024,000 17% 624,000 
313,000 70% 313,000 
$6,021,000 $5,900,000 


The company’s equity in the underlying net tan- 
gible assets of associated companies is reconciled 
to the carrying value of the investment, on the 
equity basis as follows: 
1975 1974 

Equity in underlying net tan- 

GibletassetS en een eee ee $2,738,000 $2,686,000 
Equity in underlying deferred 

exploration and  adminis- 

trative expenditures ............... 1,718,000 1,795,000 
Excess of cost of investment 

over underlying net book 

values — attributed to mineral 


HMGK StS wens ere es oes. 1,946,000 1,521,000 
Equity in earnings (losses) 
SINGS GSC WSO ese cococonnscocsoe: (381,000) (102,000) 


Carrying value on equity basis $6,021,000 $5,900,000 


The associated companies in the mineral explora- 
tion business have deferred exploration and ad- 
ministrative expenditures with the intention that 
they should be amortized by charges against in- 
come from future mining operations. The company 
would also amortize, by charges against its interest 
in such income, the excess of cost of investment 
over underlying net book values. The recovery of 
these costs from operations is dependent, there- 
fore, upon the discovery of sufficient ore and the 
development by the associated companies of eco- 
nomic mining operations. 


The quoted market value of the shares in Westfield 
Minerals, Whim Creek and Anglo United Devel- 
opment amounted to $6,673,000 at December 31, 
1975 and $3,229,000 at December 31, 1974. How- 
ever, because of the number of shares held, the 
quoted market value is not necessarily indicative of 
their realizable value. Smelter Corporation of 
Ireland Limited is a private company with no quoted 
market value for its shares. 


. Other Listed Shares 
Other listed shares include: 


(a) An investment in 638,341 shares (1974 — 
630,441 shares) of Tara Exploration and De- 
velopment Company Limited carried in the ac- 
counts at a cost of $9,324,000 (1974 — 
$9,205,000) representing 9.9% of the shares 
outstanding at December 31, 1975 (1974 — 
9.8%). Because of the number of shares held, 
the quoted market value of $9,256,000 at 
December 31, 1975 ($8,984,000 at December 
31, 1974) is not necessarily indicative of their 
realizable value. 


Tara Mines Limited announced on September 
19, 1975 that the Minister for Industry and 
Commerce, the Minister for Finance and the 
company had formally executed a State Mining 


Lease in respect of Tara’s Navan mining prop- 
erty, and that receipt of the lease would enable 
the company to complete arrangements for the 
senior financing required to develop the Navan 


property. 


(b) An investment in 129,032 common shares of 
W. R. Grace & Co., carried in the accounts at 
an estimated realizable value of $3,519,000 
and disposed of since December 31, 1975 fora 
cash consideration of $3,603,000. 


4. Income Taxes 


Income taxes comprise the following: 


1975 1974 
Current and future taxes ine = 
Canadians ies cer ee meee 
PRELR= lhe [Alcea rccusnmt menace adadsasanes $ 655,000 $2,197,000 


655,000 2,197,000 


Deferred taxes 
Canadiana t.c seer erence 
FOLCIG Mate eee ces ee mentee (314,000) 1,203,000 


(314,000) 1,203,000 
$ 341,000 $3,400,000 


Deferred income taxes relate to the following tim- 


ing differences: 
1975 1974 


Accelerated depreciation and 

EVAKOVRNPASUICTA nanoosesensoaouscbonnesece $ (256,000) $1,652,000 
Costs charged to expense on 

books but not deductible until 

PaiGi(Met) coors eetanreneners (58,000) (449,000) 


$ (314,000) $1,203,000 


The income tax expense for 1975 is 26.2% less 
(1974 — 4.2% less) than the statutory Canadian 
income tax rate. The reasons for this difference are 


as follows: 
Percentage of 


Pre-tax Income 


1975 1974 
Statutory Canadian income tax rate 49.0 50.0 
Application of exploration expendi- 
tures carried forward from prior 
VOAMS a raaceencteccerranvcnc teas anrcies ueamaw nes 26.0 re 
Application of tax losses carried for- 
WealhClein© MED hiOm\.Cals muminereeernn: 12.0 
Foreign income subject to foreign in- 
come tax but not subject to Cana- 
GlaInINCOME taXgencnamceteencadt snort Ue 3.2 
Less: 
Items not deductible for tax purposes: 
Equity in losses of associated 
COMPANICS Paley atees toro ovreace (9.1) (0.5) 
Provision for decline in value of 
INVESTMENTS iawccmenonteameetanct ches (7.9) 
Othe (Net) imrarnssarcenctermens eer (2.0) (0.7) 
26.2 4.2 
INCOMestaxseXDOMSelemnccsemesstesases 22.8 45.8 
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The future and deferred income tax balance of 
$1,754,000 (1974, $3,265,000) comprises the 
following: 


SAS) 1974 


Income taxes payable in the 

first quarter of 1977 (1974, 

first quarter of 1976) ............. $ 865,000 $2,062,000 
Income taxes deferred because 

of timing differences in the 

recognition of certain ex- 

penses for tax and financial 

statement purposes ............... 889,000 1,203,000 


$1,754,000 $3,265,000 


Based upon currently anticipated expenditures 
and operations, it is expected that the deferred in- 
come tax balance of $889,000 will be reduced by 
approximately $250,000 in each of the years 1976, 
1977 and 1978. 


. Capital Stock 


(a) Stock option plan 


Pursuant to the Officers and Employees 
Stock Option Plan, options may be granted 
until June 3, 1979 on up to 300,000 shares 
of the company’s capital stock at prices not 
less than 90% of the closing price for the 
company’s shares on The Toronto Stock 
Exchange on the dates the options are 
granted. 


Outstanding at December 31, 1975 are op- 
tions granted in 1972 on 39,500 shares at 
$5.76 per share, exercisable to April 30, 
1976, and options granted in 1973 on 2,100 
shares at $5.54 per share, exercisable to 
May 6, 1976. 


During the year to December 31, 1975, no 
options were exercised, (in 1974, 99,150 
shares amounting to $561,000). 


(b) Share issue 


On May 9, 1974, the company purchased 
from Westfield Minerals 220,000 shares of 
Vestgron Mines and 1,250,000 shares of 
Whim Creek in consideration for $350,000 
in cash and 800,000 treasury shares of 
Northgate Exploration. 


. Cash Deposited as Collateral for Guarantee 


In August, 1974 the company guaranteed the prin- 
cipal amount of U.S. $2,500,000 in respect of a loan 
to Tara Mines Limited by Tara’s bankers as well as 
the interest thereon. It is expected that the com- 
pany will be released from this guarantee as soon 
as Tara Mines Limited has completed its senior fi- 
nancing arrangements. 


. Anti-Inflation Act (Canada) 


The company is subject to the provisions of the 
Anti-Inflation Act only in relation to the restraint of 
dividends from October 14, 1975. Under the anti-in- 
flation legislation the maximum dividend rate allow- 
able in the twelve months ending October 13, 1976 
is U.S. 65¢ per share. The company, however, has 
no regular dividend policy. 


. Other Statutory Information 


Remuneration of the company’s directors and 
senior officers (as defined by The Business Cor- 
porations Act of Ontario) amounted to $455,000 for 
1975 and $397,000 for 1974. 


Depreciation and amortization 


Operating profit (loss) 
Profit on disposal of fixed assets 


Non-operating revenues: 


Income before taxation 
Taxation (charge) credit 


Summary of 1975 Results by Quarters 


(expressed in $000's) 


Three Months Ended Total 
March 31 June 30 Sept. 30 Dec. 31 1975 


Gross selling value of metal and metal concentrates $9,075 $8,862 $9,785 $6,076 $33,798 


Operating and administrative costs (including 


Deduct shipping, smelting and marketing expenses 3,819 3,743 3,783 2,035 13,380 
5,256 5,119 6,002 4,041 20,418 

Fane dU SoCs ECROSER GORE canis AHCI Ae Pete PRR ean 3,919 4,991 4,246 BST 16,393 

Operating profit before the undernoted ................... | OW 128 1,738) 804 4,025 
J SR AEUSAC HOR aOR EAE eon te 1,12 808 689 732 4) SS 

A RASC SRS EEA ee Ee cere er 211 (680) | OB” 72 670 

BREA GAS eae ere ANP _ — — 584 584 

211 (680) 1,067 656 1,254 

aoSe LORE AGBR SLSUCE Raat co CCEA Tate eer toe acac MDE ie 253 329 279 1,034 

38 (933) 738 374 220 

Equity in income (loss) of associated companies 122 14 (200) (215) (279) 
Interest, dividends and sundry income ............... 442 962 446 (54) 1,796 
Provision for decline in value of investments ........... — _ — (240) (240) 
Bok fs An aol oan ORR Mh ae LORIE gt, eens 602 43 984 G@is2) 1,497 

Fn ct ote Re ee eee On a (190) (190) (450) 489 (341) 

ee ROCCO ROPE hom REA aoe EO RO PONTE ECR Ee Marion 412 (147) 534 357 1,156 

SARTO TR R , ie Wolegt fe men tae Ah RNR le $0.06 ($0.02) $0.08 $0.05 $0.17 


MANAGEMENT’S DISCUSSION AND ANALYSIS 
OF THE SUMMARY OF EARNINGS 


1975/74: 

Revenue from metals and metal concentrates declined by 21% in 1975 com- 
pared with 1974. This decline was mainly due to the lower prices received in 
1975 for lead and copper together with a lower production of lead concen- 
trates at the Tynagh Mine. However, the lower copper price was largely offset 
by the higher tonnage of copper concentrates sold by the Gortdrum Mine in 
SWS. 


Consolidated operating expenses during 1975 increased by 14% compared 
with 1974, reflecting general increases in the cost of labour, materials and ser- 
vices used by the mines. These increases were partly offset by improved oper- 
ating efficiencies at the Gortdrum Mine. 


The 21% decrease in depreciation and amortization charges in 1975 was 
mainly due to the termination of operations at the Gortdrum Mine in August 
1975 resulting in less than a full year’s charge. 


Continued on next page 
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MANAGEMENT’S DISCUSSION AND ANALYSIS 
OF THE SUMMARY OF EARNINGS 


Continued from previous page 


Exploration costs increased by 74% in 1975 reflecting the higher level of 
drilling activities in the Republic of Ireland including the Tynagh Mine lease 
area. 


The $584,000 profit realized on the disposal of fixed assets relates to the Gort- 
drum Mine where virtually all of the fixed assets other than the concentrator 
and mercury extraction plant were sold following the termination of opera- 
tions. 


The increase in 1975 in the Company’s equity in losses of associated com- 
panies was due to further write-offs by such companies of exploration expen- 
ditures previously deferred. 


Cash, including short term securities and deposits, increased by $4,362,000 
during 1975 and this is reflected in the 10% increase in 1975 in interest and 
other non-operating income. 


Market declines during 1975 resulted in the provision of an additional $240,000 
(1974 — nil) for decline in the value of the Company’s investments. 


The decline in the charge for Government royalty and income taxes in 1975 re- 
sulted from the decrease in pretax income from mining operations. 


Net income for 1975, after income taxes, includes $976,000 in respect of after 
tax income from mining operations at the Gortdrum Mine. Because of the ter- 
mination of Gortdrum’s operations during 1975, no contribution to revenue or 
expenses is expected from this source in 1976. 


1974/73: 

Revenue from metals and metal concentrates declined by 8% in 1974 com- 
pared with 1973. This decline was mainly due to the lower concentrate produc- 
tion at the Tynagh Mine and the lower tonnage of copper concentrates sold by 
the Gortdrum Mine. These adverse factors were, however, partly offset by the 
higher prices received in 1974 for all metals. 


Consolidated operating expenses during 1974 were 13% higher than in 1973 
due to general increases in the cost of labour, materials and services as well as 
more expensive underground mining at the Tynagh Mine. 


The $11,961,000 increase in cash, including short term securities and de- 
posits, during 1974 was the principal factor in the $1,298,000 increase in 1974 
in income from interest and other non-operating income. 


Prior to 1974 the consolidated Irish subsidiary companies’ income from mining 
operations was exempt from Irish income taxes. During 1974 the Irish Govern- 
ment withdrew this exemption under the provisions of the Finance (Taxation of 
Profits of Certain Mines) Act, 1974. The Act requires a determination of 
income taxes for 1974 and future years at a current rate of approximately 
50%. This change resulted in a provision for income taxes on mining income 
for the first time in 1974. The amount provided was $3,400,000. 


No provision for decline in the value of investments was made in 1974 (1973 — 
$900,000) because of the general increase during 1974 in the market value of 
the Company’s investments. 


Price Range of Common Shares and Dividend Payments 


The following table indicates the high and low closing prices for Northgate Com- 
mon shares on The Toronto Stock Exchange (the principal trading market for North- 
gate shares) for the periods indicated, as reported by The Toronto Stock Exchange. 
Also shown are the per share dividend payments made in the respective periods. 


High Low Dividend 
HOTA IST QUACK pace wma cree oer eean re cee 8.62 4.60 _ 
2NG QuUANCr acta ete ee ke Pea ee 7.00 4.80 US$0.40 
SICLQUAPEH at unesih cnet een aie ree ean 6.75 3.60 _ 
SiN Quarter. wena eee ee oe 45 2.50 US$0.25 
Oi, Ge SU QUALLEl te eoeenettetcerie ere bee eae 4.90 2.85 - 
ZCI GUA TIC ee itn cnen tee eh nent hears 5.00 Bano US$0.25 
DICIOUALTCta ean mene eet: drechiaterte wath nents 4.50 S230) _ 
Ati QUartetseartis us cece ee ete Oe onan ane 3.70 2.90 _ 
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FIVE YEAR COMPARATIV 


(expressed in thousands of Canadian dollars unless 


Revenue — metals and metal concentrates 
Operating expenses 2.5 ic ieee eesciesceteenapences eecee 
Depreciation and amortization ..................ccceeecsseeeeeeees 
Government royalty 22-2 eee eee rece eee 
Exploration: s:scskoccccies -oriecenteee eter eee eee 
Interest on long term debt and amortization of debt 
discount ANd ExPENSeS .lice.-kcccecesecescecseeeeeecee-o+--nt me 
Profit on disposal of fixed assets -2.02.2.,....0..-.2----- 


Equity in income (loss) of associated companies ...... 
Interest, dividends and profit on sale of investments . 
Provision for decline in value of investments ............. 


Income before income taxes and extraordinary item 
IRGOME tAXOS 55.5.2 anes ee eee Se. 
Income before extraordinary item ................::cc eee 
Provision for decline in value of investments ............ 
Net:income (loss) for the year cacecesesneseeesteeeeseeeeae seam 
Earnings (loss) per share 

Income before extraordinary item ................:::.008 
Extraordinary: item ttre ee 
Net income (loss) pershare forthe year 
Dividendsspaid pernShane tren scree eater eee 


Number of shares used in computing earnings 
per Share ic. cic si ee eee 


YEAR END FINANCIAL HIGHLIGHTS 
(expressed in thousands of Canadian dollars unless 


Working ‘Capital. ca5. Sires tee eee ee 
Investments in affiliated and other companies (net) . 
Fixed ‘assets: (Met) <i. c: cee scseote gees te snssoeeeaeeenee ects cee ee 
Other assets and deferred Charges ..............00.::ccceeeees 
Cash deposited as collateral ...........0.... cc ceeceecceeeeeeene ee 
Totalsinvested: capital) x xc:agettrenn eee eee ee 
Future and deferred income taxes ................:::eeeee 
Shareholders’ equity :.c20....- cee eee ee 
Shares: outstanding acces. ere eee ee 
Share price high/low (during the year) 


FIVE YEAR COMPARATIVE SUMMARY 
OF PRODUCTION HIGHLIGHTS 


Tons2ore mined Are 
TONS. Ore preconCentated meas eee eee enemas 
Tons ore treated in concentrator ..................0..cecceee eee 


Concentrate Production 


Tons treated in concentriaton sacseecreereree eee anes 
Tons of concentrates produced ..................cccccceeeeeeeee 
Tons of roasted concentrates produced .................... 
Flasks (of mercury TeECOVEred) wiccuercccesueesianen ence 


Tons of concentratesiSoOl dey -ee eee 
Flasks of mercury SOlCitcc...-ceeaeee ee ceeenee ener eee 


)UMMARY OF HIGHLIGHTS 


Nise indicated) 1975 


1974 1973 1972 1971 

$20,418 $25,945 $28,116 $16,715 $13,187 

ee 16,374 14,312 12,644 9,429 8,774 
Sy 3,355 4,255 4,170 3,675 4,111 
coe 19 911 1,371 263 61 
eae 1,034 594 526 422 1,081 
vests = - = 191 274 
sce (584) zal i ts S 
Seems NO ee ee ee eer oe Ll ag se ae 
20,198 20,074 18,511 13,980 14,301 

220 5,871 9,605 2735 (1,114) 

ee (279) (80) 78 33 (47) 
Rees 1,796 1,635 337 326 358 
Pass (240) = = = es 
ae 1,497 7,426 10,020 3,094 (803) 
ae 341 3,400 = aS Zs 
oes 1,156 4,026 10,020 3,094 (803) 
Se — _ (900 _ (550) 
a $ 1,156 $ 4,026 $ 9,120 $ 3,094 $(1,353) 
ee $0.17 $0.61 $1.67 $0.51 $(0.13) 
ae os = (0.15) = (0.19) 
‘Re $0.17 $0.61 $1.52 $0.51 $(0.22) 
aes U.S. $0.25 U.S. $0.65 — = U.S. $0.25 
See 6,891,699 6,605,739 5,992,549 5,981,799 5,981,799 
Jise indicated) 1975 1974 1973 1972 1971 
ae $ 17,867 $16,508 $11,957 $ 5,708 $ 128 
ee 22972 22,394 18,589 12,010 11,660 
ae 5,715 8,102 10,142 12,200 11,158 
rr 2,144 3,142 4,389 5,978 9,856 
=n 2,794 2,724 2 ae ms 
Ph 50,792 52,870 45,077 35,896 32,802 
oe 1,754 3,265 = a = 
r¥ 49,038 49,605 45,077 35,966 32,935 
wasp 6,891,699 6,891,699 5,992,549 5,981,799 5,981,799 
$5.00/2.85 $8.62/2.50 $6.75/3.95 $6.90/4.50 $11.25/4.35 

TYNAGH 

648,477 667,119 682,734 661,312 675,781 

648,477 667,119 533,026 239,090 - 

488,372 490,356 529,417 422,222 675,781 

29,734 38,084 74,400 57,828 53,932 

41,988 42,511 22,807 35,872 43,779 

4,277 4,849 14,363 39,100 52,905 

2,037 7,038 os = = 

78,036 92,481 111,570 132,800 150,616 

GORTDRUM MINE 

354,612 491,382 330,226 401,635 536,638 

14,183 13,288 7,106 11,590 12,949 

4,150 6,369 7,803 10,869 12,394 

423 775 1,345 1,250 2,345 

17,284 Peake 13,970 13°3932 12,661 

= 908 1,300 1,308 2,232 


NOTE: Refer to notes to consolidated financial statements for additional information. 
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